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Question 1
In a monopolist, price discrimination occurs when an organization charges different prices in different markets for the same goods. The pricing is not related to the cost of supplying the product in the market. Some of the conditions of price discrimination are:
· There should be differences in the price elasticity of demand- the firm will, therefore, charge higher prices for consumers who are inelastic in terms of demand.
· There are barriers to consumer switching from one seller to the other.
· The seller is able to subdivide the market into at least two subgroups.
· Buyers for lowly priced goods should not be able to sell the same to those in the high price market
The advantages of price discrimination include increased revenue for the seller and lower prices for buyers. Some of the disadvantages of price discrimination include predatory pricing, reduction of consumer surplus, and higher prices for some consumers. “Examples of real-life examples of price discrimination include prices in the travel industry, pharmaceutical companies and telecom businesses.” (Boyes & Melvin, 2015).
Question 2
There are various ways that a pure monopolist can use to eliminate competition. The most common way is through government regulations. Also, the monopoly can control the source of valuable resources in the production process. For instance, a company may have control of a technology only used for the production of certain goods. The monopolistic pricing fallacy is that the monopoly will raise the commodity price up to a point where the other goods will be a close substitute.
Question 3
The demand curve is between the average total cost and average variable cost in a situation referred to as zero economic profit. At this point, the price will be equal to the average total cost. The condition occurs when the monopoly makes a loss (Boyes& Melvin, 2015).
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Question 4
The main difference between the demand curve of perfect competition and monopoly is in the movement. A perfect competition market can sell many products at a fixed price since the price is determined by the prevailing market condition. The seller will, therefore, have to accept the predetermined price in the market. Therefore, the demand curve is straight. The manufacture in a monopolistic market is the only seller. The individual demand is thus the market demand curve. This implies that the demand curve is downward-sloping. The seller can change the price of their product depending on the amount supplied in the market (Boyes & Melvin, 2015). If the price increase, consumers will demand less and vice versa.
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